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We are Wesley! a faith-based Microfinance Bank, deeply committed to our
core values centered around prioritizing service to humanity over profits.
Our mission is to foster connections rooted in love, achieved through
innovative digitalized banking services. While our services are designed
for everyone, our foundation is faith-based, with a primary focus on
serving the Christendom.
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Wesley will capitalize on 
untapped opportunities 
within faith-based 
communities and will 
develop savings and 
payments products 
targeted at Methodist 
church members for its 
market entry.
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FINANCIAL MODEL

 Income Statement Annual  2024  2025  2026  2027  2028 

 Revenue 

 Gross interest income 94,763,149 104,686,089 115,648,090 127,757,956 141,135,884

 Interest expenses (18,507,489) (18,054,293) (16,511,433) (20,133,895) (24,551,091)

 Net interest income 76,255,660 86,631,795 99,136,657 107,624,062 116,584,793

 Non-interest income 22,806,518 25,194,657 27,832,866 30,747,329 33,966,975

 Total revenue 99,062,178 111,826,453 126,969,523 138,371,391 150,551,768

 Provisions for credit losses (7,665,520) (8,468,200) (9,354,931) (10,334,515) (11,416,674)

 Non interest expenses (42,606,556) (48,152,110) (54,649,679) (60,372,215) (66,693,974)

 Net income 48,790,102 55,206,142 62,964,912 67,664,662 72,441,120

 Net Income Margin 49.25 % 49.37 % 49.59 % 48.90 % 48.12 %



FINANCIAL MODEL

The analysis above shows that the value of the company lies both in the 5-year period and its fade period, given that over the 5-year projection 
period, the company returned a positive present value of cash flow. Additionally, this is complemented by the terminal value of cash flows to infinity, 

which is valued at approximately N2.025 billion. The GDP growth of Nigeria was used as the basis for the growth rate (2.2%).

Furthermore, a sensitivity analysis was performed using different growth and cost of capital scenarios to understand the changes in the equity value 

of the company based on different values of the WACC and growth rate. With estimated shares of 250,000,000 outstanding, we ex pect that the unit 
share price for equity investors would range between N6.19 and N10.17 per share.

 2024  2025  2026  2027  2028 

 Cashflow 48,790,102 55,206,142 62,964,912 67,664,662 72,441,120

 Sum of PV of free cashflow 266,940,178

 Terminal value 2,529,096,630

 PV of terminal value 2,025,200,842

 Enterprise value 2,292,141,020

 Equity value 2,329,418,032

 WACC 0

 Diluted shares outstanding 250,000,000

 Share price Sensitivity  Share Price 

 Lowest case 6

 Base case 9

 Highest case 10



FINANCIAL MODEL
 Discounted Cashflow Model 

  All figures are in NGN 

 Weigthed Average Cost of CapitaL (WACC) 

Equity 250,000,000

Debt 27,658,503

Cost of debt % p.a

Tax rate 0%

D/(D + E) 10%

After tax cost of debt 3.50%

Risk free rate (10 -Yr Treasury bond) 4.58%

Expected market return 12.0%

Market risk premium 7.4%

Levered beta 1.08%

E/(D + E) 90.0%

Cost of equity (CAPM) 4.7%

WACC 4.54%

 Discounted Cashflow valuation 

2024 2025 2026 2027 2028

 Net income 48,790,102 55,206,142 62,964,912 67,664,662 72,441,120

 Projection year 1 2 3 4 5

  Present value of cashflow 46,669,405 50,511,291 55,106,168 56,645,323 58,007,992

Expected equity value Sensitivity Analysis Table

Sum of PV of cashflow 266,940,178

Growth rate 2.20% Growth Rate

WACC 4.54% 9.32 2.10% 2.15% 2.20% 2.25% 2.30%

Terminal value 2,529,096,630 4.44% 9.39 9.57 9.76 9.96 10.17

PV of terminal value 2,025,200,842 4.49% 9.18 9.35 9.54 9.72 9.92

WACC 4.54% 8.98 9.14 9.32 9.50 9.69

5.04% 7.34 7.45 7.57 7.68 7.81

Enterprise value 2,292,141,020 5.54% 6.19 6.27 6.35 6.43 6.51

(+) cash 64,935,515

(-) Debt -27,658,503

Equity value 2,329,418,032

Diluted shares outstanding 250,000,000

Expected share price 9.32





Jul ‘24 Aug ‘24 Sept ‘24 Oct ‘24 Nov ‘24



Thank you for choosing us as your financial partner.


